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MIDNIGHT NEWS UPDATES 
 

 Indian corporates have been extremely aggressive in raising debt from the market at absolutely attractive rates. The rea-

sons are not far to seek. The unconventional stimulus measures ensured that spreads of AAA rated bonds of 3-year ma-

turity had fallen to the lowest levels ever. This created a borrowing binge among Indian corporates, mostly via the insti-

tutional private placement route. Indian companies have raised close to Rs.4 trillion or around $54 billion through the 

issue of local notes in the five months since the fiscal year started. This is an all-time record in terms of debt raising in 

this period. 

 

 Vedanta has already raised $3.15 billion to fund its delisting of Vedanta India and has now approached SEBI for ap-

proval. Vedanta wants the approval to start the reverse book building process. The reverse book building will stay open 

for 5 days during which period the shareholders can discover the price for delisting. The price agreed upon will be the 

price at which 90% of the delisting quantum can be bought. Currently, Vedanta’s public shareholding is 183.98 shares 

representing 49.49% of the share capital. In May 2020, Vedanta had announced delisting price of Rs.87.50 but the stock 

has rallied sharply since then. With $3.15 billion in its kitty, Vedanta can pay a maximum price of Rs.128 per share for 

this stake. The best case Vedanta is apparently willing to offer is Rs.125, which is twice the yearly low price. 

 

 The IPO of Happiest Minds Technologies made a star debut at the stock exchanges on 17 September with the price 

more than doubling compared to its issue price. The closing price of Rs.371 represented a 123% premium to its IPO 

price of Rs.166. During the day, the stock touched a high of Rs.395. The first listing tick itself was at a 111% premium 

of Rs.351. It may be recollected that the Happiest Minds IPO had received 151 times oversubscription and had gener-

ated bids worth Rs.58,000 crore. It got bids for 351 crore shares against the total issue size of 2.3 crore shares, being 

oversubscribed across categories.  

 

 Jindal Steel and Power expects to produce a record 7.50 million tons of steel this financial year. JSPL is heavily betting 

on sharp buoyancy in the domestic and the international markets. In the last few months, China has been one of the big-

gest buyers of steel from India. JSPL will produce 19% more as it anticipates an 8-fold increase in its export orders to 

2.50 MT in 2020-21. In the last few months, JSPL has also added customers from Europe, South Africa, Saudi Arabia 

and UAE. One big source of demand within India comes from defence sector which needs steel for shipbuilding and 

other activities. 

 

 Supreme Court has rejected a petition by SBI, to allow personal bankruptcy case against Anil Ambani to resume. The 

three judge panel ruled that the personal bankruptcy case would remain suspended. The case is important as it could set 

a precedent where banks are in a position to enforce guarantees by the promoters by attaching their personal assets. Har-

ish Salve argued the case on behalf of Anil Ambani. He had guaranteed loans worth $160 million on behalf of RCOM. 

Anil Ambani had maintained in the past that these were not guarantees but mere letters of comfort; and hence not le-

gally enforceable. 

 

 It is clear that China and not the US will have the last word on the Bytedance / Oracle deal; if it happens. The deal is 

unlikely to happen without China’s approval. Larry Ellison’s Oracle has already submitted a proposal to the US admini-

stration to become a technology partner in the Tik Tok app. As part of the proposal, Tik Tok Global will become a US 

headquartered company. Trump is still uncomfortable with the idea of Bytedance retaining majority control of Tik Tok 

Global. Last month, China updated its export control rules giving the Chinese government the final say over the transfer 

of technology, algorithms etc to foreign buyers. Bytedance is already facing public criticism including calls to boycott 

Douyin, the Chinese version of Tik Tok. Bytedance clearly has a tightrope to traverse between the US and China.  
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